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Abstract 

Accounting and financial data are used by financial managers to evaluate the company's past performance and prepare 
for the future. The goal is to arrive at meaningful conclusions and inferences about the company's operational 
performance in relation to its financial condition and future prospects. As a result, the link between financial information 
and manufacturing business performance in Nigeria was investigated in this study. Financial managers rely on data on 
finances and accounting from accountants to analyze the firm's historical performance and future plans. The purpose is 
to draw relevant conclusions and inferences about the company's operational performance in light of its financial 
situation and future prospects. As a result, this study looked into the relationship between financial data and 
manufacturing firm success in Nigeria. The study's main goal was to figure out what the link was between operational 
expenditure ratio, asset turnover ratio, and return on Nigerian manufacturing companies' equity. The study Return on 
equity and turnover ratio goods manufacturing firms. An expos-factor design was employed in the research. The study 
used secondary data from selected industrial businesses' financial filings from the Nigerian Stock Exchange (NSE), which 
spanned the years 2014 to 2019. The data was analyzed using both descriptive statistics and Pearson Product Moment 
correlation analysis in SPSS. While operating expenditure ratio and return on equity appear to have no significant 
correlation, the data shows a considerable correlation between asset turnover ratio and return on equity. Financial 
information has a significant influence on manufacturing firm performance in Nigeria, according to the study. Asset 
turnover assets ratio and return on equity should be evaluated by manufacturing companies., In order to improve their 
financial performance, according to the research. 
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1. INTRODUCTION 

In today's corporate climate, financial information and 

responsibility have taken on a significant role. A 

company's financial information can be used by its 

managers, directors, shareholders, employees, and 

customers around the world to identify the firm's relative 

strengths and weaknesses, as well as steps the company 

may take in the future to capitalize on its strengths and fix 

its flaws. Zare and Shahsavari (2012) mention this fact. It 

is important to note that Appah (2016) describes financial 

information as systems that perform the activities of data 

collection; processing; classifying; and reporting financial 

occurrences in order to provide relevant information for 

scorekeeping, attention directing, and decision-making 

purposes; According to this definition, financial 

information includes the components and aspects of an 

organization that offers information to users by processing 

financial events (Bodnar & Hopwood, 2010). 

As a result of the preceding, it is predicted that financial 

data would be linked to company financial performance 

and results. The financial health of a company as a whole., 

capacity, and the ability to satisfy long-term financial 

obligations, operational expenditures, and agreements to 

supply services The term "financial performance" refers 

to what will happen in the near future. The degree to which 

financial goals are attained is referred to as financial 

performance in a broad sense (Amos & John, 2019). To 

review the firm's recent performance and plan for the 

future, financial managers rely on accountants' financial 

and accounting data. The goal is to get a suitable 

conclusion, to draw inferences about the firm's operating 

performance in relation to its financial situation and 

relevant future possibilities (Appah, 2016). 2016 (Appah). 

Statement of Problem 

The financial information provided by the firms is 

considered to be more relevant because it is not absolutely 

subjective. Again, it is also considered to be more realistic 

such as rate of return, current assets, inventory level, 

turnover, profit before tax and interest, marketability, etc 

which give a partial guarantee on the ability of an 

investors to invest and contribute to wealth maximization 

of the firms (Chandra, 2012). To make good judgments, 

you need accurate and up-to-date data. Due to a lack of 

accurate information, most businesses fail. Realistic 

financial information, however, may only be obtained if 

directors' management plans and auditor reliabilities can 
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be trusted. Getting a loan is a problem for most firms since 

they have very little money to work with. Growth is tough 

because of this. As a consequence of their lack of financial 

information, they are unable to secure a bank loan, which 

has led to their decline. Some investors and business 

owners are unable to comprehend the financial 

information's interpretation approach, and some 

companies have missed investment possibilities because 

of this problem. An attempt is made to answer this 

question by empirical estimation of the effects of financial 

information on financial performance with return on 

equity in Nigerian consumer goods manufacturing 

businesses with an operating expenditure ratio and an 

assets turnover ratio. 

Aim and Objectives of the Study 

The overall goal of this research was to evaluate the 

association between financial data and manufacturing 

business performance in Nigeria. The goal of the research 

is to find out: 

i. To ascertain the relationship between operational 

expenses and consumer products manufacturing 

businesses' financial performance in terms of 

return on equity by conducting a return on equity 

analysis. 

ii. To determine the relationship between assets 

turnover ratio and return on equity of financial 

performance of consumer goods manufacturing 

firms. 

Research Hypothesis 

The following hypotheses are provided in the null form in 

order to answer the above-mentioned research questions.  

• (H01) There is no substantial association 

between operational expenditure ratio and 

financial success of consumer products 

manufacturing enterprises in terms of return on 

equity. 

• (H02) There is no significant association 

between asset turnover ratio and financial 

performance of consumer products 

manufacturing enterprises in terms of return on 

equity. 

2. REVIEW OF RELATED LITERATURE 

Conceptual Review 

Financial Information 

As defined by the American Accounting Association 

(AAA), accounting is the identification, measurement, 

and communication of economic information in order to 

enable informed judgements and choices by users of 

information. Accounting information is needed by all 

businesses, regardless of size, whether they are for profit 

or non-profit, according to Appah (2016). Accounting's 

major function is to help investors, lenders, owners, 

managers, and others both inside and outside the 

organization make informed decisions. Benwini is the 

name of the game (2012), An accounting system 

measures, processes, and distributes financial data 

concerning a specific economic entity. It gives critical 

information that may be used to make important decisions. 

Business is an economic entity that sells goods and 

services at a profit for its shareholders. One of the most 

important aspects of a company's survival is its capacity 

to generate enough revenue to attract and retain 

investment capital as well as its ability to pay its 

obligations on time. According to Benwini (2012), the 

financial information in every company activity provides 

I operating operations, which include hiring employees, 

purchasing products or services, and paying taxes. 

Fundraising efforts (ii) are used to invest the money 

generated. A wide range of activities are involved in these 

transactions. It is necessary to engage in financing 

operations in order to secure business financing. Capital is 

obtained from owners and creditors; returns are paid to 

owners and creditors are repaid. Financial information, 

according to Kashif (2018), is a collection of people, 

technology, policies, and processes that work together to 

gather data and turn it into valuable information. 

Management Information System (MIS) accounting 

information is viewed as a subsystem (MIS). "Accounting 

actually is an information system and if we be more 

precise accounting is practiced in the field of effective 

economic activity and consists of a major part of the 

information which is presented in the quantitative form" 

was stated in the AICPA (American Institute of Certified 

Public Accountants) was founded in 1966. Accounting is 

part of a company's overall information system. The term 

"AIS" can be used to describe financial transaction 

tracking systems. These systems integrate IT-industry 

methods, controls, and accounting procedures to track 

transactions and give data for Organizational performance 

is financial records, including internal and external 

reporting, and trend analysis are all factors. They are 

based on information technology (IT) (Grande, 2011). 

Operating expense ratio: Operational efficiency is 

measured by comparing a company's total operating 

expenses (OPEX) and revenue. The operational ratio 

shows how successfully a company's management keeps 

costs down while boosting sales or revenue. A lower ratio 

shows that a corporation may earn more revenue while 

lowering its overall costs. Investment analysts can assess 

a company's success in a variety of ways. Because it 

focuses on basic firm activities, the operational in the field 

of performance evaluation, the ratio is one of the most 

often utilized techniques. It is frequently used, along with 

return on assets and return on equity, to evaluate a 

company's operational efficiency and effectiveness. 

(2011); (Zuriekat et al., 2011). To identify patterns in 

operational efficiency or inefficiency, it is beneficial to 

maintain track of the operating ratio over time. An 

growing the operating ratio is a poor sign since it indicates 

that operational costs are increasing in comparison to sales 

or revenue. If the operating ratio is reducing, costs are 

decreasing, income is growing, or a combination of the 

two is increasing. If a company's operating ratio rises over 

time, it may be necessary to apply cost controls in order to 

boost margins. 

Asset turnover ratio: The asset turnover ratio is calculated 

by comparing a firm's assets to its sales or revenues in 

order to estimate the profitability of the company. Known 

as the asset turnover ratio, it is a method of determining a 

company's capacity to convert assets into earnings (ATR). 

When a company's ability to generate income from its 



MAZEDAN INTERNATIONAL BUSINESS REVIEW [e-ISSN: 2583-0929]                10 

assets is measured, it is referred to as its asset turnover 

ratio. The asset turnover ratio will increase in direct 

proportion to the efficiency of the organization. If the 

firm's asset turnover ratio is low, it indicates that the 

company is not adequately utilizing its assets to create 

money (Lin & Liu, 2005). The asset turnover ratio is 

typically calculated only once a year in the majority of 

circumstances. In addition, because a greater asset 

turnover ratio suggests that more money is being 

generated by a fixed number of assets, it is an indicator of 

a company's performance. Some sectors have greater asset 

turnover ratios than others, and the ratios vary depending 

on the industry. Asset turnover ratios are the greatest in 

the retail and consumer staples industries, for example, 

because of their tiny asset bases and large sales volumes. 

Large asset bases and minimal asset turnover are 

characteristic of utilities and real estate enterprises, on the 

other hand. 

The financial results: Financial performance refers 

tofinancial health of an organization, capacity and 

willingness to meet long-term financial obligations, and 

commitment to provide services in the near future (Weber, 

2008). The act of engaging in financial activities is 

referred to as financial performance. How successfully 

financial goals are being reached or have been 

accomplished is referred to as "financial performance." 

What it's all about is the process of assigning an economic 

value to a company's policies and actions. Financial 

performance refers to a company's ability to meet its 

financial goals. Both investor returns and accounting 

returns are useful metrics for measuring a company's 

financial health. However, the accounting return 

investigates how diverse management techniques affect 

the firm's profitability (Ofoegbu, 2003). According to 

Farah et al. (2016), a company's financial health 

throughout time is measured by its financial performance. 

Management of the company's current and non-current 

assets, finance, equity, revenues, and costs is a financial 

activity that aims to improve a company's profitability and 

shareholder value. With this data, shareholders and other 

interested parties may make well-informed investment 

choices. Use it to compare industries as a whole, or to 

compare the results of businesses in the same industry. 

Equity's Payback:The return on equity (ROE) ratio is 

calculated by dividing net income by the total amount of 

equity held by shareholders. The term "return on net 

assets" refers to the fact that shareholders' equity equals 

the sum of the company's assets less its debt (RONA). The 

return on investment (ROI) gauges how well a company's 

management utilizes its assets to generate profits. ROE is 

the most widely used metric of profitability when 

comparing the performance of companies in the same 

industry (Besely, 2006). One of the most commonly used 

metrics to measure profitability is the return on equity 

(ROE). The greater the values, the better the company's 

capacity to produce money from new investments. A good 

beginning points for analyzing investors is to compare the 

return on rights of shareholders of different companies 

and to evaluate the evolution in the rules of participation 

over time. However, depending solely on the rights of 

shareholders and making investment decisions is not a 

secure strategy. For example, if a company uses debt 

financing to lower its capital, the return on equity will rise 

even though the company's income remains unchanged 

(Gitman and Zutter, 2012). 

Theoretical Review 

Theory of Agency  

Jensen and Meckling proposed the agency idea in 1976. 

Owners give over control of the firm to the management 

(the agent), with the manager's well-being directly 

influencing the owners' well-being (Jensen and Meckling, 

1976). The agency theory seeks to reconcile this seeming 

inconsistency by showing that managers may use 

company resources to further their own personal agendas 

(Brammer & Millington, 2008). If the company's 

management has a personal interest in maximizing 

shareholder value, this may change. As a result of this 

potential knowledge asymmetry, managers may be more 

equipped than shareholders to make decisions that serve 

their own interests. Companies' financial performance is 

examined in this study's focus on accounting information 

systems. Shareholder wealth is the primary objective of a 

firm (principals). This is solely the responsibility of 

managers (agents). Managers fulfilling their 

responsibilities as agents for their respective owners by 

deploying performance-enhancing financial information 

systems. 

Theory of entity 

The theory of entity was pounded by Paton in 1922.  The 

entity was formulated to the weaknesses of the proprietary 

which limit the view of separate legal states of a 

corporation. The entity theory views the entity as 

something separate and distinct from those who provide 

resources to the entity (Elekwachi, 2012). The entity 

theory was also developed in the fourteenth century as a 

result of the rules that recognized that the owner's wealth 

should be separated from the money invested in a business 

endeavor, as paid managers were compelled to provide 

accounting of their stewardship of fund and assets. 

Consequently, the term "capital" was used to describe 

both the company's starting assets and the amount of debt 

it owed to its owner. Because the theory focuses on the 

performance and responsibility of equity holders, the 

study is based on this idea. In accounting, revenue is 

defined as the products of the business, while expenses are 

defined as the commodities and services utilized to 

achieve the revenue. For this study, the entity theory is 

especially relevant as many manufacturing companies 

have subsidiaries, which have an impact on the 

consolidation of financial information and firm 

performance when applied to big businesses with 

subsidiaries. 

Empirical Review 

Akhor and Jafaru (2015), employ ratio analysis to assess 

the performance of a group of publicly traded companies 

from 2009 to 2013.An ordinary least square regression 

approach was used in conjunction with a descriptive 

statistic, Pearson correlation matrix, and Pearson 

correlation matrix. Using basic regression approaches, the 

empirical data demonstrated that the liquidity ratio had a 

negative and substantial influence on business 

performance. There is little influence on a company's 

financial outcomes from the leverage ratio and the market 

ratio.The profitability ratio has a significant positive 
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impact on the evaluation of a company's performance. 

According to the study results, management and 

policyholders see liquidity and profitability ratios as 

actual key performance indicators, as well as paying 

attention to additional in future empirical investigation, 

factors that may aid performance evaluation using ratio 

analysis. Erika et al. (2019) looked at the value of financial 

accounting data in corporate management. The study used 

a survey research technique, with questionnaire data 

serving as the major source of information. The data was 

analyzed using the Spearman rank correlation coefficient. 

Financial accounting notion that financial accounting is 

utilized as information for corporate decision making and 

decision is shown to have a substantial low positive 

relationship, according to the study's findings. 

Wale and Sunday investigated the Nigerian industrial 

enterprises' profitability is negatively impacted by 

financial statement fraud (2018). The goal of this research 

was to see how faulty asset valuation and incorrect 

expense recognition influenced the company's total 

profitability (ROA). Listed On the Nigerian Stock 

Exchange, there are food and beverage firms form the 

study's population. The financial records of the selected 

firms were used in a descriptive research technique. The 

STATA II econometric approach was used to analyze the 

data, and several statistical procedures. The parameters 

were validated using t-tests, coefficients of determination 

(R2), F-statistics, and Wald chi-square at a 5% level of 

significance. The outcomes of the study show that 

financial statement fraud has a major impact on Nigerian 

manufacturing industry profitability. For the sake of 

Nigeria's manufacturing industry, it was advised that 

manufacturing enterprises implement an efficient internal 

control system in order to prevent financial statement 

fraud. 

Gap 

Based on the results of a scientific study, various research 

examining the interplay between the two financial 

information and manufacturing business performance. As 

a result of the preceding evaluation of pertinent literature, 

it is clear that research has been conducted in the field of 

financial information and performance, but not in a 

comprehensive manner. To my knowledge, none of the 

earlier research examined chosen manufacturing 

enterprises in Nigeria; instead, they focused on other 

industries. A gap in the literature on financial information 

and Nigerian manufacturing performance will be filled by 

this study. 

3. METHODOLOGY 

The influence of financial information and financial 

performance on consumer products manufacturing 

enterprises in Nigeria is examined in this study. The study 

was conducted using an ex-post facto research approach, 

which is advantageous when researching variables that 

require data on previous occurrences. The study's target 

population was manufacturing enterprises in Nigeria, 

however the accessible population comprised of four 

chosen manufacturing firms. These firms have a negative 

operating expense ratio, an asset turnover ratio, a negative 

return on equity, and a negative profits per share. The 

research encompassed a period of six years from the four 

selected firms from 2014 - 2019. The data collection 

instrument was a secondary source. We gathered our data 

from the annual financial reports of four different 

industrial firms that are publicly traded in Nigeria (NSE). 

The Statistical Package for Social Science was used to 

perform descriptive statistics and correlation analyses in 

this study (SPSS). Pearson's Product Moment Correlation 

Coefficient was used to determine the relationship 

between the variables and to test the null hypotheses at the 

0.05 level of significance. 

4. ANALYSIS OF THE RESULT 

Table 1 Statistics of descriptive 

 
N Minimum Maximum Mean Std. Deviation Skewness Kurtosis 

Statistic Statistic Statistic Statistic Statistic Statistic Std. Error Statistic Std. Error 

OPEXPR 24 0.03 0.28 0.1576 0.08574 -0.303 0.472 -1.390 0.918 

ASSTURNR 24 0.18 1.72 1.0903 0.35235 -0.509 0.472 0.857 0.918 

ROE 24 0.01 1.00 0.3202 0.29136 0.967 0.472 -0.283 0.918 

Valid N (listwise) 24         

Source: Generated by the researcher from data collected using SPSS (Version 20) 

As seen in this table-1, all variables exhibit a positive 

growth rate between their lowest and highest statistical 

values. The asset turnover ratio jumps from 0.18 to 1.72, 

operating expenses jump from 0.03, and return on equity 

jumps from 0.01 to 1.0. The results also reveal that the 

mean, standard deviation, skewness, and kurtosis all have 

a very consistent level of consistency. According to the 

numerous data, the variables have a diverse distribution. 

The skewness and kurtosis statistics are important for 

determining the symmetry of various data series' 

probability distributions, as well as the thickness of their 

tails. Operating expenses ratio and assets turnover ratio 

are negatively skewed showing that they have a short right 

tail. In addition, the results show that the operating 

expense ratio and the return on equity are A positive asset 

turnover ratio and a negative kurtosis indicate that the 

distribution is flat, whereas kurtosis statistics indicate that 

the distribution is less flat than the normal curve. 

Table 2 Correlations of Hypothesis one 

 OPEXPR ROE 

OPEXPR 

Pearson Correlation 1 0.282 

Sig. (2-tailed)  0.182 

N 24 24 

ROE 

Pearson Correlation 0.282 1 

Sig. (2-tailed) 0.182  

N 24 24 

Source: Generated by the researcher from data collected 

using SPSS (Version 20) 

Note: The operational expenditure ratio and the return on 

equity of a consumer products manufacturing company's 

financial performance have no link at all 

Table 2 shows the result of Pearson correlation coefficient 

of relationship between operating expenses ratio 

(financial information) and consumer goods 

manufacturing enterprises' return on equity (financial 

performance) in Nigeria. With a P-value of 0.182, which 
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is larger than the statistically significant level of 0.05, the 

table above reveals a correlation coefficient of 0.282, 

showing a slight positive association between operational 

expenses ratio and return on equity. As a result, we reject 

the alternative and adopt the hull hypothesis, according to 

which there is no substantial association between 

operating expenditure ratio and financial performance of 

a consumer products manufacturing firm's return on 

equity. 

Table 3 Correlation of Hypothesis Two 

 ASSTURNR ROE 

ASSTURN

R 

Pearson Correlation 1 0.681** 

Sig. (2-tailed)  0.000 

N 24 24 

ROE 

Pearson Correlation 0.681** 1 

Sig. (2-tailed) 0.000  

N 24 24 

**. Correlation is significant at the 0.01 level (2-

tailed). 
 

Source: Generated by the researcher from data collected 

using SPSS (Version 20) 

Note: The financial performance of consumer products 

manufacturing companies has no meaningful correlation with 

the asset turnover ratio and the return on equity. 

Table 3 illustrates the Pearson correlation coefficient of 

the association between the asset’s turnover ratio 

(financial information) and the return on equity (financial 

performance) of Nigerian consumer goods manufacturing 

enterprises. It's clear that assets turnover ratio and return 

on equity are linked by a correlation coefficient of 0.681, 

which has a p-value of 0.000, substantially lower than the 

usual 0.01 and 0.05 criteria of significance. As a result, 

Nigerian consumer products manufacturing enterprises' 

financial results are strongly linked to their assets-

turnover ratio, which we reject as a null hypothesis and 

favor as an alternative hypothesis. 

Discussion of Findings 

According to a correlation coefficient of 0.282 and a P-

value of 0.182, the OER and ROE of Nigerian consumer 

products manufacturing businesses have no meaningful 

link.This finding is in line with that of Akho and Jafacu 

(2015), who found a substantial link between operating 

expenditure ratio (OER) and return on equity (ROE) in 

consumer products manufacturing enterprises in 

Nigeria.Hypothesis two was tested and the correlation 

coefficient of 0.681 was arrived at and P-value of 0.000 at 

0.01 and 0.05 level of significant. It implied a significant 

relationship.As a result, the null hypothesis is rejected to 

say there isn't anything noteworthy association between 

the assets turnover ratio (ATR) and the return on equity 

(ROE) in Nigerian manufacturing enterprises. This 

conclusion is consistent with Lin and Liu (2015), who 

discovered that ATR and ROE have a link. 

5. CONCLUSIONS AND RECOMMENDATIONS 

 This study had two goals, both of which were met. The 

study found that financial information had a somewhat 

significant effect Nigerian consumer goods 

manufacturers' financial performance is based on 

empirical facts shown above. As a result, manufacturing 

companies may utilize the assets turnover ratio of 

financial data to forecast the rise of return on equity in 

their financial performance. The following suggestions 

are made based on the study's findings: 

1. Manufacturing firms should appraise assets turnover 

assets ratio and return on equity in order to improve 

on their financial performance. 

2. To improve efficiency and effectiveness in 

performance, personnel should be taught how to use 

contemporary accounting software such as Quick 

Books. 

3. Accounting department workers should be offered 

seminars/training to enable them to specialize further 

in the subject of accounting. 
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APPENDIXES 

Secondary Data Extracted from the annual financial reports of the listed selection consumer goods firms in Nigeria  

Name of Firms  Years  
Operating Exp. Ratio 

(OPEXPR 

Assets Turnover Ratio 

(ASSTURNR) 

Return on Equity 

(ROE) 

PZ Cussons Nigeria 

Plc  

2019 0.236770793 0.679679012 0.030402452 

2018 0.226925131 0.792368529 0.159852866 

2017 0.14852835 1.126952198 0.065606759 

2016 0.156856369 1.024968048 0.011541065 

2015 0.188754982 1.057089141 0.171931511 

2014 0.176845812 0.18220449 0.17731214 

Unilever Nigeria Plc  

2019 0.271121823 0.513643053 0.1115265 

2018 0.204005052 0.734596923 0.127457401 

2017 0.175997402 0.937837943 0.170596775 

2016 0.209456128 1.137696125 0.496584543 

2015 0.278365914 1.234960414 0.579725519 

2014 0.279101997 1.568576744 0.617042716 

Flour Mills  

2019 0.032369095 1.162956425 0.116721557 

2018 0.029817567 1.114327722 0.172493305 

2017 0.045293893 1.300089869 0.277007976 

2016 0.056630014 1.066533479 0.042897002 

2015 0.068875845 1.01757729 0.070421114 

Nestle Nigeria Plc  

2014 0.060066459 1.106819315 0.174531929 

2019 0.197456953 1.597010285 1.002754379 

2018 0.200092088 1.722687908 0.856384106 

2017 0.041627963 1.543357026 0.751450532 

2016 0.050869278 1.259767012 0.256653564 

2015 0.214072284 1.342981711 0.624535764 

2014 0.231948867 0.942118483 0.618693959 

Source: Nigeria Stock Exchange Website 


